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E.O. II652: GDS 

TAGS: TS, MASS, EAID, PEOR 

SUBJECT: EOLLOW-UP TO UNDER SECRETARY'S VISIT 

REF: TUNIS 2782 

1. FOLLOWING IS STATUS REPORT ON ITEMS IN REETEL: 

A. CHAPARRAL PRICE AND DELIVERY TIME: DOD/ISA STAEF 
ADVISES THAT ARMY AND DSAA DISAGREE ON INTERPRETATION OF 
LEGISLATIVE RECOUPMENT REQUIREMENTS. MATTER IS BEFORE OSD 
COMPTROLLER GENERAL. WE AGREE WITH ISA THAT AT 63,000 
DOLLARS PER COPY, THE MISSILE IS OVERPRICED. HOWEVER, 
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UNDERSTAND U.S. SERVICES HAVE WON SEVERAL PREVIOUS SIMILAR 
DISPUTES ON PRICING. SINCE PRICING AEFECTS OUR BILATERAL 
RELATIONS, WE ARE MAKING A CONCERTED EEEORT TO INELUENCE 
DOD DECISION, BUT CANNOT YET PREDICT OUTCOME. SECDEF 
BROWN'S LETTER TO EARHAT (SEPTEL) STATES THAT WE ARE 
LOOKING INTO WHAT ELEXIBILITY WE MIGHT HAVE ON PRICING 
UNDER OUR LEGISLATION. LETTER ALSO STATES THAT "WE EXPECT 
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THAT THE AGREED DELIVERY DATES WILL BE MET." 

B. CONTINENTAL SHELE: COVERED IN SEPTELS. 

C. ADDITIONAL EMS EINANCING: DUE TO CANCELLATION OF FMS 
PROGRAMS IN SEVERAL COUNTRIES, WE ARE ATTEMPTING TO MAKE 
ADDITIONAL EINANCING AVAILABLE TO TUNISIA THIS FISCAL 
YEAR. SINCE PRESIDENTIAL DETERMINATION REQUIRED BY 
SECTION 33(B) OF THE ARMS EXPORT CONTROL ACT TO WAIVE 

40 MILLION DOLLAR CEILING ON MILITARY ASSISTANCE AND FMS 
FINANCING TO AFRICA IS INVOLVED, WE CANNOT PROMISE WHEN 
OR WHAT AMOUNT OE SUPPLEMENTARY FMS FINANCING WILL BE MADE 
AVAILABLE TO TUNISIA IN FY 1977. (FYI ONLY: MAY 2 LETTER 
FROM SECDEF BROWN TO FARHAT CLEARED BY DEPARTMENT (TEXT 
BEING TRANSMITTED SEPTEL) STATES THAT WE ARE LOOKING AT 
POSSIBILITY OF PROVIDING ADDITIONAL 10 MILLION DOLLARS 
FOR TOTAL OF 25 MILLION DOLLARS IN FMS FINANCING TO GOT IN 
FY 1977. IN EXPECTATION THAT ADDITIONAL 10 MILLION DOLLARS 
WILL BE AVAILABLE, WE PROPOSE TO DEFER SIGNING OF CREDIT 
AGREEMENT TO AVOID NEED EOR TWO SEPARATE AGREEMENTS-ONE 
FOR 15 MILLION DOLLARS ALREADY APPROVED AND THE OTHER FOR 
ADDITIONAL 10 MILLION DOLLARS. INSTEAD, WE LOOK TOWARDS 
SIGNING A SINGLE CREDIT AGREEMENT FOR 25 MILLION DOLLARS 
IN LATE SPRING OR EARLY SUMMER. END FYI) 

D. SILIANA LOAN: REGRET AUTHORIZATION OF RURAL DEVELOP- 
MENT LOAN CONTINUES TO BE DELAYED. PROBLEM NOT EUNDA- 
MENTALLY WITH PROJECT ITSELF BUT RATHER IS RELATED TO THE 
BROADER ISSUE WITH CONGRESS ON A.I.D. PROJECT APPROVAL 
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PROCEDURES. HOPE FOR RESOLUTION SOON WHICH WILL PERMIT 
AUTHORIZATION, BUT A.I.D. CAN GIVE NO ASSURANCES ON 
TIMING. STATUS OE PROJECT APPROVAL AS DESCRIBED ABOVE 
EXPLAINED TO PLANNING MINISTER ZAANOUNI BY NOOTER ON 
APRIL 26, 1977. WE DISCUSSED MATTER EURTHER WITH A.I.D. 

ON MAY 6, AND PLAN TO BE IN TOUCH SHORTLY WITH SENATOR 
INOUYE 

2. APART FROM ABOVE, HABIB ALSO PROMISED AN UPDATE ON 
INTELLIGENCE ON LIBYA. WE ARE SENDING CURRENT ANALYSIS 
BY SEPTEL. CHRISTOPHER 


CONFIDENTIAL 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: Z 

Capture Date: 01 -Jan-1 994 12:00:00 am 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: BRIEFING MATERIALS, MINISTERIAL VISITS 

Control Number: n/a 

Copy: SINGLE 

Sent Date: 07-May-1977 12:00:00 am 

Decaption Date: 22 May 2009 
Decaption Note: 25 YEAR REVIEW 
Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977STATE1 04898 

Document Source: CORE 

Document Unique ID: 00 

Drafter: TSWILKINSON:PAW 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D770161-0922 

Format: TEL 
From: STATE 
Handling Restrictions: 

Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770582/aaaacsoh.tel 

Line Count: 108 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: fe970799-c288-dd11-92da-001cc4696bcc 

Office: ORIGIN NEA 

Original Classification: CONFIDENTIAL 

Original Handling Restrictions: ONLY 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: ONLY 
Reference: 77 TUNIS 2782 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 22-Mar-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2607175 
Secure: OPEN 
Status: NATIVE 

Subject: FOLLOW-UP TO UNDER SECRETARY\'S VISIT 
TAGS: MASS, EAID, PFOR, TS, (HABIB, PHILIP C) 

To: TUNIS 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/fe970799-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



